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(b) The wastage allowance estab-
lished for the plant from which the 
original withdrawal for transportation 
was made shall be shown on the trans-
fer withdrawal and set up as a part of 
the charge against the bond at the 
plant to which the metal was theoreti-
cally transferred. Such wastage shall 
govern and be the basis for allowance 
when metal is withdrawn from the 
plant where the theoretical 
rewarehousing was affected. 

§ 19.25 Credit to be applied under var-
ious forms of withdrawals. 

(a) The warehouse entry account of 
the plant designated in the withdrawal 
to receive credit for the exportation 
shall be credited with the following: 

(1) The quantity of dutiable metal ex-
ported. 

(2) The wastage in effect on the date 
of entry at the plant of initial treat-
ment of such materials. 

(3) The proportion of any other duti-
able metals in the importation being 
credited which were lost at the said 
plant in the production of a quantity of 
dutiable metal equal to that exported. 

(b) If credit is being applied to a 
charge set up by a theoretical transfer 
under § 19.24 at the plant designated in 
the withdrawal to receive the credit, 
the wastages to be applied shall be 
those set up at such plant in connec-
tion with the theoretical transfer, irre-
spective of the date of the withdrawal. 

(c) On the transfer of dutiable metal 
to a bonded storage warehouse, credit 
shall be applied at the plant designated 
in the withdrawal to receive the credit 
in the manner provided for in para-
graph (a) of this section with respect to 
withdrawals for exportation. The 
charge so credited at the plant shall be 
set up on the warehouse entry account 
of the storage warehouse to which the 
dutiable metal has been transferred. In 
the case of the withdrawal of dutiable 
metal for transfer to a bonded manu-
facturing warehouse, credit shall be ap-
plied in the same manner at the plant 
designated in the withdrawal to receive 
the credit, but the charge set upon the 
warehouse entry account of the bonded 
manufacturing warehouse shall be lim-
ited to the quantity of dutiable metal 
transferred to such warehouse. 

SPACE BONDED FOR THE STORAGE OF 
WHEAT 

§ 19.29 Sealing of bins or other bonded 
space. 

The outlets to all bins or other space 
bonded for the storage of imported 
wheat shall be sealed by affixing locks 
or in bond seals to the rope or chain 
which controls the gear mechanism for 
opening the outlets, or such other 
method which will effectively prevent 
the removal of, or access to, the wheat 
in the bonded space except under such 
supervision as required by §§ 19.4 and 
101.2(c) of this chapter. 

[T.D. 82–204, 47 FR 49374, Nov. 1, 1982, as 
amended by T.D. 98–22, 63 FR 11825, Mar. 11, 
1998] 

§ 19.30 Domestic wheat not to be al-
lowed in bonded space. 

The presence of domestic wheat in 
space bonded for the storage of im-
ported wheat shall not be permitted. 

§ 19.31 Bulk wheat of different classes 
and grades not to be commingled in 
storage. 

All wheat shall be stored by class and 
grade according to the Official Grain 
Standards of the United States or the 
official standards of the Canadian 
Board of Grain Commissioners, in bins, 
compartments, or other enclosed 
spaces identified by clearly distin-
guishable insignia securely affixed 
thereto, so as to facilitate the mainte-
nance of identity of the wheat. There 
shall be no mixing or commingling of 
different classes or grades of wheat in 
the same bin, battery of bins, or other 
bonded space. If the wheat is stored in 
bags or other transportation con-
tainers, such bags or containers shall 
be so marked and so placed in the 
warehouse that the identity of the 
wheat will not be lost while in storage, 
to permit easy access to all lots, and to 
facilitate inspecting, sampling, and the 
identification of each lot. 

CROSS REFERENCE: For regulations relating 
to the Official U.S. Standards for Grain, see 
7 CFR part 810. 

§ 19.32 Wheat manipulation; recondi-
tioning. 

(a) The mixing, blending, or commin-
gling of imported wheat and domestic 
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wheat, or of imported wheat of dif-
ferent classes and grades, as an inci-
dent of transportation or as an inci-
dent of exportation under transpor-
tation and exportation entries, direct 
export entries, or withdrawals for ex-
portation shall not be permitted. Ap-
plications for permission to manipu-
late wheat under the provisions of sec-
tion 562, Tariff Act of 1930, as amended, 
shall be approved only after the con-
currence of all interested Federal agen-
cies has been furnished by the appli-
cant. 

(b) Where it is found that elevating, 
screening, blowing, fumigating, or dry-
ing of the wheat is essential to keep it 
in condition, the proprietor of the 
warehouse shall submit an application 
in writing to the port director. All such 
operations shall be performed under 
Customs supervision adequate to pre-
clude unauthorized access to the 
wheat. 

§ 19.33 General order; transportation 
in bond. 

The provisions of §§ 19.29 through 
19.32 shall be applicable to those parts 
of any premises in which imported 
wheat is stored in a general-order sta-
tus, or stored pending exportation 
under an entry for exportation or for 
transportation and exportation. 

§ 19.34 Customs supervision. 
Port directors shall exercise such su-

pervision and control over the trans-
actions covered by §§ 19.29 through 19.32 
as will insure that there will be no un-
authorized access to the imported 
wheat and no unauthorized mixing, 
blending, or commingling of such im-
ported wheat. Importers, exporters, 
proprietors of Customs bonded ware-
houses, bonded common carriers, and 
others handling imported wheat in con-
tinuous Customs custody shall main-
tain such records as will enable Cus-
toms officers to verify the handling to 
which the imported wheat has been 
subjected, and to establish whether 
there has been a proper accounting to 
Customs for any increase in the quan-
tity of the wheat or shortages resulting 
from shrinkage or other factors. These 
records shall be retained for a period of 
5 years from the date of the trans-
action. Port directors shall from time 

to time request the appropriate Cus-
toms officer to examine such records of 
importers, exporters, warehouse propri-
etors, bonded common carriers, and 
others handling such wheat in contin-
uous Customs custody as may be 
deemed necessary to ascertain whether 
there has been any failure to comply 
with the applicable Customs laws and 
regulations. 

[28 FR 14763, Dec. 31, 1963, as amended by 
T.D. 79–159, 44 FR 31968, June 4, 1979; T.D. 82– 
204, 47 FR 49374, Nov. 1, 1982] 

DUTY-FREE STORES 

SOURCE: Sections 19.35 through 19.39 issued 
by T.D. 92–81, 57 FR 37698, Aug. 20, 1992, un-
less otherwise noted. 

§ 19.35 Establishment of duty-free 
stores (Class 9 warehouses). 

(a) General. A class 9 warehouse 
(duty-free store) may be established for 
exportation of conditionally duty-free 
merchandise by individuals departing 
the Customs territory, inclusive of for-
eign trade zones, by aircraft, vessel, or 
departing directly by vehicle or on foot 
to a contiguous country. Such articles 
must accompany the individual on his 
person or in the same aircraft, vessel, 
or vehicle in which the individual de-
parts. ‘‘Conditionally duty-free mer-
chandise’’ means merchandise sold by a 
duty-free store on which duties and/or 
internal revenue taxes (where applica-
ble) have not been paid. Except insofar 
as the provisions of this section and 
§§ 19.36–19.39 are more specific, the pro-
cedures for bonded warehouses apply to 
duty-free stores (Class 9 warehouses). 

(b) Location. A duty-free store (class 9 
warehouse) may be established or lo-
cated only: 

(1) Within the same port of entry 
from which a purchaser of duty-free 
store merchandise departs the Customs 
territory; 

(2) Within 25 statute miles from the 
exit point through which a purchaser 
of duty-free store merchandise departs 
the Customs territory; or 

(3) In the case of an airport store, 
within any staffed port of entry, or 
within 25 statute miles from any 
staffed port of entry. 
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